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APPLICATION OF SAN DIEGO GAS & ELECTRIC COMPANY

San Diego Gas & Electric Company (“SDG&E”) hereby initiates its 2005 Annual
Earnings Assessment Proceeding (“AEAP”) pursuant to the “Protocols and Procedures For the
Verification of Costs, Benefits, and Shareholder Earnings From Demand-Side Management
Programs” (“Protocols”) for Program Year (“PY”’) 1995, and pursuant to subsequent Decisions
(“D.”) of the California Public Utilities Commission (“Commission”). Specifically, these
decisions are D. 03-08-067, 03-12-060 and 04-12-019 which address energy efficiency (“EE”)
Program Year 2004 (“PY 2004”) programs and D.02-12-019 which addresses low income
(“LIEE”) PY 2004 programs. In addition, several decisions were issued by the Commission that
pertains to demand response programs.!

D. 93-05-063, Ordering Paragraph (“OP”) 3, established the AEAP as the proceeding to
examine and approve the investor owned-utilities’ (“IOU”) shareholder earnings claims
associated with demand-side management (“DSM”) program accomplishments. The AEAP is
also the forum for considering prospective changes to adopted measurement and evaluation

protocols. In accordance with D 93-05-063, SDG&E has filed AEAP applications annually since

1D. 01-04-006, 01-06-009, 01-07-029, 02-04-060, 02-07-025, and 04-06-011.



1994. Given the directives of D. 93-05-063, SDG&E would be filing its AEAP application on
May 2, 2005, addressing the 4t earnings claim for its 1995 DSM programs, 2™ earnings claim
for its 2003 LIEE program, and 1* earnings claim for its 2004 LIEE program. SDG&E,
however, on December 30, 2004 together with Southern California Gas Company (“SoCalGas™)
and the Office of Ratepayer Advocates (“ORA”) filed a settlement agreement with the
Commission that would resolve all outstanding SDG&E AEAP shareholder claims submitted for
approval in 2000 through 2004, as well as earnings from past programs that would otherwise be
claimed in AEAPs to be filed through 2007. On April 20, 2005, the Executive Director of the
Commission issued a letter granting the request of SDG&E, SoCalGas and Pacific Gas &
Electric Company (“PG&E”) to defer the shareholder incentive claim portion of this application
until 30 days after the Commission acts on the settlement.

Thus, this filing, at this time is limited to the submittal of the annual reports on SDG&E’s
2004 energy efficiency accomplishments, 2004 LIEE accomplishments, and pre-1998 DSM
programs. Additionally, this filing presents testimony and information on SDG&E’s 2004
demand response programs and associated costs recorded to the Interruptible Load and Rotating
Outage Programs Memorandum Account (“ILROPMA”). The ILROPMA was established to
record costs associated with authorized demand response programs. These costs are reviewed as

part of the AEAP pursuant to D. 01-07-029, OP 3.

L

BACKGROUND
Ordering Paragraph 3 of D. 93-05-063 directed the IOUs to submit their annual DSM

earnings and shareholder incentives claims in an Annual Earnings Assessment Proceeding.
Commencing with the 1994 application, SDG&E’s filings addressed the earnings claims based
on the “Protocols and Procedures for the Verification of Costs, Benefits, and Shareholder
Earnings From Demand-Side Management Programs” (“Protocols”). These Protocols have been

subject to periodic revision.



The Commission approved an energy efficiency program portfolio for PY 2004-2005
comprised of programs funded through the Public Goods Charge and a separate program
portfolio funded through procurement funds. SDG&E is providing a status update on its
achievements as of year-end 2004 for its PY 2004-2005 programs. A full report documenting
achievements and program expenditures for the 2-year program cycle will be submitted by
SDG&E as part of its 2006 AEAP filing.

Pursuant to the Protocols and program Reporting Requirements Manuals, SDG&E is
submitting with this filing, the Energy Efficiency Programs Annual Summary and Technical
Appendix — 2004 Results, Demand-Side Management Programs Annual Summary — Program
Years 1994-1997, Low Income Energy Efficiency Programs Annual Summary and Technical
Appendix — 2004 Results, and the Demand Response Programs Annual Summary - 2004 Results.

IL.
DEMAND RESPONSE PROGRAMS

AND RECOVERY OF EXPENDITURES
Ordering Paragraph 3 of D. 01-07-029 in Rulemaking 00-10-002 ordered electric utilities
to report on balances in the ILROPMA in the AEAP. The testimony of Susie Sides reports on
the costs incurred associated with SDG&E’s demand response programs and reflected in the
ILROPMA. The total costs of the programs, plus interest, for 2004 is $47,399. Once these costs
are reviewed by the Commission, the amount found reasonable will be transferred from the

ILROPMA to SDG&E’s electric Rewards and Penalties Balancing Account.

III.
STATUTORY AND PROCEDURAL REQUIREMENTS

A. SCOPING ISSUES - RULE 6
Commission rule 6(a) (1) requires SDG&E to state in this application “the

proposed category for the proceeding, the need for hearing, the issues to be considered, and a



proposed schedule.” SDG&E proposes to categorize this application as a rate-setting proceeding
since this application will determine the reasonableness of its demand response program

expenditures for recovery. SDG&E does not believe hearings will be necessary.

B. LEGAL NAME AND CORRESPONDENCE - RULES 15(A) AND 15(B)

San Diego Gas & Electric Company is a public utility organized and existing
under the laws of the State of California. SDG&E is engaged in the business of providing
electric service in a portion of Orange County and electric and gas service in San Diego County.
SDG&E's principal place of business and mailing address is 8330 Century Park Court, San
Diego, California 92123.

Correspondence or communications regarding this application should be

addressed to:
Joy C. Yamagata
Regulatory Manager For:
San Diego Gas & Electric Company
8330 Century Park Court
San Diego, California 92123
Telephone: (858) 654-1755
Facsimile: (858) 654-1788
E-Mail: jyamagata@semprautilities.com

with a copy to:

Steven D. Patrick

Attorney for

San Diego Gas & Electric Company
555 West Fifth Street, Suite 1400
Los Angeles, California 90013-1011
Telephone: (213) 244-2954
Facsimile: (213) 629-9620

E-Mail: spatrick@sempra.com



C. ARTICLES OF INCORPORATION - RULE 16
A certified copy of SDG&E's Restated Articles of Incorporation was filed with

the Commission on December 4, 1997, in connection with SDG&E’s Application No. 97-12-012

and is incorporated herein by reference.

D. FINANCIAL STATEMENT, BALANCE SHEET, AND INCOME
STATEMENT - RULE 23(A)

SDG&E’s Financial Statement and Balance Sheet as of December 31, 2004, and
Income Statement for the period ended December 31, 2004, are attached to this application as
Appendix A.
E. PRESENT AND PROPOSED RATES - RULE 23(B) AND 23(C)

This application, at this time, does not propose any changes to rates.
F. DESCRIPTION OF PROPERTY AND EQUIPMENT - RULE 23(D)

A general description of SDG&E's property and equipment was previously filed
with the Commission in connection with SDG&E's Application No. 01-10-005 and is
incorporated herein by reference. A statement of account of the original cost and depreciation
reserve attributable thereto is attached to this Application as Appendix B.

G. SUMMARY OF EARNINGS - RULES 23 (E AND F)
A summary of earnings is attached to this application as Appendix C.
H. DEPRECIATION - RULE 23(H)

For financial statement purposes, depreciation of utility plant has been computed
on a straight-line remaining life basis at rates based on the estimated useful lives of plant
properties. For federal income tax accrual purposes, the Company generally computes
depreciation using the straight-line method for tax property additions prior to 1954, and
liberalized depreciation, which includes Class Life, and Asset Depreciation Range Systems on
tax property additions after 1954 and prior to 1981. For financial reporting and rate-fixing
purposes, "flow through accounting” has been adopted for such properties. For tax property

additions in years 1981 through 1986, the Company has computed its tax depreciation using the



Accelerated Cost Recovery System. For years after 1986, the Company has computed its tax
depreciation using the Modified Accelerated Cost Recovery Systems and since 1982, has
normalized the effects of the depreciation differences in accordance with the Economic Recovery
Tax Act of 1981 and the Tax Reform Act of 1986.
L PROXY STATEMENT - RULE 23(])
A copy of SDG&E’s latest Proxy Statement sent to its shareholders, for 2004 is
included herein as Appendix D.
J. STATEMENT PURSUANT TO RULE 23(L)
The increase sought in this application does not reflect and pass through to
customers only increased costs to SoCalGas for the services or commodities furnished by it.
K. SERVICE OF NOTICE - RULE 24
SDG&E will electronically serve a Notice of Availability of this application and
related exhibits to all parties of record in the 2004 AEAP.

CONCLUSION
SDG&E respectfully requests that the Commission issue an order:
1. Finding that SDG&E’s demand response program expenditures of $47,399 are
reasonable.
2. Authorize the transfer of the demand response program costs found to be
reasonable by the Commission from the ILROPMA to SDG&E’s electric
Rewards and Penalties Balancing Account.

3. Granting such additional relief as the Commission may deem proper.

I



Dated this 2nd day of May 2005.

Respectfully submitted,
SAN DIEGO GAS & ELECTRIC COMPANY

Pl

ee Schavrien
Vice President — Regulatory Affairs

Steyerf 15, Patrick

Attorney for
SAN DIEGO GAS & ELECTRIC COMPANY



VERIFICATION

I am an officer of the applicant corporation herein and am authorized to make this
verification on its behalf. The content of this document is true, except as to matters that are
stated on information and belief. As to those matters, I believe them to be true. I declare under
penalty of perjury that the foregoing is true and correct.

Executed on May 2, 2005 at San Diego, Californjd.

Vice President — Regulatory Affairs



CERTIFICATE OF SERVICE

I hereby certify that I have this day served a NOTICE OF AVAILABILITY of the
APPLICATION OF SDG&E (U 902-M), to all interested parties of record in the 2003 AEAP
electronically.

Dated at San Diego, California, this 2nd day of May 2005.

<

By:

Remédios Santos
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(Rule 23(a) and 17)

San Diego Gas & Electric



SAN DIEGO GAS & ELECTRIC COMPANY
BALANCE SHEET
ASSETS AND OTHER DEBITS
DECEMBER 31, 2004

101
102
105
106
107
108
111
118
119

120

121
122

123

124

125
128

1. UTILITY PLANT-

UTILITY PLANT IN SERVICE

UTILITY PLANT PURCHASED OR SOLD

PLANT HELD FOR FUTURE USE

COMPLETED CONSTRUCTION NOT CLASSIFIED

CONSTRUCTION WORK IN PROGRESS

ACCUMULATED PROVISION FOR DEPRECIATION OF UTILITY PLANT

ACCUMULATED PROVISION FOR AMORTIZATION OF UTILITY PLANT

OTHER UTILITY PLANT

ACCUMULATED PROVISION FOR DEPRECIATION AND
AMORTIZATION OF OTHER UTILITY PLANT

NUCLEAR FUEL - NET

TOTAL NET UTILITY PLANT

2. OTHER PROPERTY AND INVESTMENTS

NONUTILITY PROPERTY

ACCUMULATED PROVISION FOR DEPRECIATION AND
AMORTIZATION OF NONUTILITY PROPERTY

INVESTMENTS IN SUBSIDIARY COMPANIES

OTHER INVESTMENTS

SINKING FUNDS

OTHER SPECIAL FUNDS

TOTAL OTHER PROPERTY AND INVESTMENTS

2004
$6,618,875,315
57,456
126,430,344
(3,640,478,844)
(149,844,671)
462,463,259

(107,557,916)
27,965,879

3,337,910,822

14,444,725

(1,382,884)
3,290,000

612,456,178

628,808,019




SAN DIEGO GAS & ELECTRIC COMPANY
BALANCE SHEET
ASSETS AND OTHER DEBITS
DECEMBER 31, 2004

131
132
134
135
136
141
142
143
144
145
146
151
152
154
156
163
164
165
171
173
174
175

181
182
183
184
185
186
188
189
190

3. CURRENT AND ACCRUED ASSETS

CASH

INTEREST SPECIAL DEPOSITS

OTHER SPECIAL DEPOSITS

WORKING FUNDS

TEMPORARY CASH INVESTMENTS

NOTES RECEIVABLE

CUSTOMER ACCOUNTS RECEIVABLE

OTHER ACCOUNTS RECEIVABLE

ACCUMULATED PROVISION FOR UNCOLLECTIBLE ACCOUNTS
NOTES RECEIVABLE FROM ASSOCIATED COMPANIES
ACCOUNTS RECEIVABLE FROM ASSOCIATED COMPANIES
FUEL STOCK

FUEL STOCK EXPENSE UNDISTRIBUTED

PLANT MATERIALS AND OPERATING SUPPLIES
OTHER MATERIALS AND SUPPLIES

STORES EXPENSE UNDISTRIBUTED

GAS STORED

PREPAYMENTS

INTEREST AND DIVIDENDS RECEIVABLE

ACCRUED UTILITY REVENUES

MISCELLANEOUS CURRENT AND ACCRUED ASSETS
DERIVATIVE INSTRUMENT ASSETS

TOTAL CURRENT AND ACCRUED ASSETS

4. DEFERRED DEBITS

UNAMORTIZED DEBT EXPENSE

UNRECOVERED PLANT AND OTHER REGULATORY ASSETS
PRELIMINARY SURVEY & INVESTIGATION CHARGES
CLEARING ACCOUNTS

TEMPORARY FACILITIES

MISCELLANEOUS DEFERRED DEBITS

RESEARCH AND DEVELOPMENT

UNAMORTIZED LOSS ON REACQUIRED DEBT
ACCUMULATED DEFERRED INCOME TAXES

TOTAL DEFERRED DEBITS

TOTAL ASSETS AND OTHER DEBITS

2004
$8,252,948

91,648

138,920,487
31,074,457
(1,985,428)
44,284
49,066,717

37,376,817
141

50,416,307
7,620,967
55,435,661
48,377,000
17,693,531
2,929,627

445,315,164

12,342,780
1,332,149,386
7,939,544
1,772
(53,112)
287,401,812

46,232,853
118,148,061

1,804,163,096

$6,216,197,101




SAN DIEGO GAS & ELECTRIC COMPANY

BALANCE SHEET

LIABILITIES AND OTHER CREDITS

DECEMBER 31, 2004

5. PROPRIETARY CAPITAL

2004

201 COMMON STOCK ISSUED $291,458,395

204 PREFERRED STOCK ISSUED 78,475,400

207 PREMIUM ON CAPITAL STOCK 592,222,753

210  GAIN ON RETIRED CAPITAL STOCK -

211 MISCELLANEOUS PAID-IN CAPITAL 79,618,042

214 CAPITAL STOCK EXPENSE (25,990,045)
216 UNAPPROPRIATED RETAINED EARNINGS 372,705,041

219 ACCUMULATED OTHER COMPREHENSIVE INCOME (13,157,033)

TOTAL PROPRIETARY CAPITAL 1,375,332,553
6. LONG-TERM DEBT

221 BONDS 636,905,000

223 ADVANCES FROM ASSOCIATED COMPANIES 391,239,679

224 OTHER LONG-TERM DEBT 274,970,000

225 UNAMORTIZED PREMIUM ON LONG-TERM DEBT -

226 UNAMORTIZED DISCOUNT ON LONG-TERM DEBT (5633,940)

TOTAL LONG-TERM DEBT

1,302,580,739

7. OTHER NONCURRENT LIABILITIES

227 OBLIGATIONS UNDER CAPITAL LEASES - NONCURRENT -
228.2 ACCUMULATED PROVISION FOR INJURIES AND DAMAGES 31,142,519
228.3 ACCUMULATED PROVISION FOR PENSIONS AND BENEFITS 1,860,959
228.4 ACCUMULATED MISCELLANEOUS OPERATING PROVISIONS (3,850)
230 ASSET RETIREMENT OBLIGATIONS 338,566,155

TOTAL OTHER NONCURRENT LIABILITIES 371,565,783




SAN DIEGO GAS & ELECTRIC COMPANY
BALANCE SHEET
LIABILITIES AND OTHER CREDITS
DECEMBER 31, 2004

232
233
234
235
236
237
238
241
242
243
244
245

252
253
254
255
257
281
282
283

8. CURRENT AND ACCRUED LIABILITES

ACCOUNTS PAYABLE

NOTES PAYABLE TO ASSOCIATED COMPANIES
ACCOUNTS PAYABLE TO ASSOCIATED COMPANIES
CUSTOMER DEPOSITS

TAXES ACCRUED

INTEREST ACCRUED

DIVIDENDS DECLARED

TAX COLLECTIONS PAYABLE

MISCELLANEOUS CURRENT AND ACCRUED LIABILITIES
OBLIGATIONS UNDER CAPITAL LEASES - CURRENT
DERIVATIVE INSTRUMENT LIABILITIES

DERIVATIVE INSTRUMENT LIABILITIES - HEDGES

TOTAL CURRENT AND ACCRUED LIABILITIES

9. DEFERRED CREDITS

CUSTOMER ADVANCES FOR CONSTRUCTION

OTHER DEFERRED CREDITS

OTHER REGULATORY LIABILITIES

ACCUMULATED DEFERRED INVESTMENT TAX CREDITS
UNAMORTIZED GAIN ON REACQUIRED DEBT
ACCUMULATED DEFERRED INCOME TAXES - ACCELERATED
ACCUMULATED DEFERRED INCOME TAXES - PROPERTY
ACCUMULATED DEFERRED INCOME TAXES - OTHER

TOTAL DEFERRED CREDITS

TOTAL LIABILITIES AND OTHER CREDITS

2004
233,719,223
65,800,000
15,163,015
45,072,100
227,077,319
9,053,838
1,204,917
2,120,046
179,341,584

502,638,698
212,149

1,281,402,889

32,615,889
317,412,095
843,533,367

36,882,509

5,201,256
461,091,126
188,578,895

1,885,315,137

$6,216,197,101




SAN DIEGO GAS & ELECTRIC COMPANY

STATEMENT OF INCOME AND RETAINED EARNINGS
TWELVE MONTHS ENDED DECEMBER 31, 2004

400

401

402

403-7
408.1
409.1
410.1
4111
411.4
411.6

415
4171
418
418.1
419
4191
421
4211

426

408.2
409.2
410.2
411.2

1. UTILITY OPERATING INCOME

OPERATING REVENUES

OPERATING EXPENSES

MAINTENANCE EXPENSES

DEPRECIATION AND AMORTIZATION EXPENSES
TAXES OTHER THAN INCOME TAXES

INCOME TAXES

PROVISION FOR DEFERRED INCOME TAXES
PROVISION FOR DEFERRED INCOME TAXES - CREDIT
INVESTMENT TAX CREDIT ADJUSTMENTS

GAIN FROM DISPOSITION OF UTILITY PLANT

$1,442,593,321

131,870,307
258,594,496
43,301,207
137,213,349
77,369,298
(77,062,941)
(2,800,000)
(21,550)

TOTAL OPERATING REVENUE DEDUCTIONS
NET OPERATING INCOME
2. OTHER INCOME AND DEDUCTIONS

REVENUE FROM MERCHANDISING, JOBBING AND CONTRACT WORK
EXPENSES OF NONUTILITY OPERATIONS

NONOPERATING RENTAL INCOME

EQUITY IN EARNINGS OF SUBSIDIARIES

INTEREST AND DIVIDEND INCOME

ALLOWANCE FOR OTHER FUNDS USED DURING CONSTRUCTION
MISCELLANEOUS NONOPERATING INCOME

GAIN ON DISPOSITION OF PROPERTY

(153,065)
441,388

26,626,106
9,407,799
772,942
545,176

$2,261,411,951

2,011,057,487

TOTAL OTHER INCOME

37,640,346

MISCELLANEOUS OTHER INCOME DEDUCTIONS

(12,390,434)

TAXES OTHER THAN INCOME TAXES

INCOME TAXES

PROVISION FOR DEFERRED INCOME TAXES
PROVISION FOR DEFERRED INCOME TAXES - CREDIT

270,980

10,450,938

5,996,600
(3,071,156)

TOTAL TAXES ON OTHER INCOME AND DEDUCTIONS

13,647,362

TOTAL OTHER INCOME AND DEDUCTIONS

INCOME BEFORE INTEREST CHARGES
NET INTEREST CHARGES*

NET INCOME

*NET OF ALLOWANCE FOR BORROWED FUNDS USED DURING CONSTRUCTION, (3,306,785)

250,354,464

36,383,418

286,737,882
74,197,027

$212,540,855

04/22/2005 9:37 AM



: SAN DIEGO GAS & ELECTRIC COMPANY
STATEMENT OF INCOME AND RETAINED EARNINGS
TWELVE MONTHS ENDED DECEMBER 31, 2004

3. RETAINED EARNINGS
RETAINED EARNINGS AT BEGINNING OF PERIOD, AS PREVIOUSLY REPORTED
NET INCOME (FROM PRECEDING PAGE)
DIVIDEND TO PARENT COMPANY
DIVIDENDS DECLARED - PREFERRED STOCK
OTHER RETAINED EARNINGS ADJUSTMENTS

RETAINED EARNINGS AT END OF PERIOD

$369,983,854

212,540,855
(205,000,000)
(4,819,668)

0

$372,705,041




SAN DIEGO GAS & ELECTRIC COMPANY
FINANCIAL STATEMENT
DECEMBER 31, 2004

(a)

(b)

(c)

G

Amounts and Kinds of Stock Authorized:

Preferred Stock
Preferred Stock
Preferred Stock
Common Stock

Amounts and Kinds of Stock Outstanding:

PREFERRED STOCK

5.0%

4.50%
4.40%
4.60%
$1.7625

$1.70
$1.82

COMMON STOCK

Terms of Preferred Stock:

1,375,000
10,000,000

shares
shares

Amount of shares not speciﬁed

255,000,000

375,000
300,000
325,000
373,770
850,000
1,400,000
640,000
116,583,358

shares

shares
shares
shares
shares
shares
shares
shares
shares

Par Value $27,500,000
Without Par Value
$80,000,000

Without Par Value

$7,500,000
6,000,000
6,500,000
7,475,400
21,250,000
35,000,000
16,000,000
291,458,395

Full information as to this item is given in connection with Application Nos. 93-09-069 and 04-01-009,
to which references are hereby made.

Brief Description of Mortgage:

Full information as to this item is given in Application Nos. 93-09-069, 96-05-066, 00-01-016 and 04-01-009 to which

references are hereby made.

Number and Amount of Bonds Authorized and Issued:

First Mortgage Bonds:
6.8% Series KK, due 2015

Var% Series NN, due 2018 & 2019

Var% Series OO, due 2027
5.9% Series PP, due 2018
5.85% Series RR, due 2021
5.9% Series SS, due 2018
Var% Series TT, due 2020
2.539% Series VV, due 2034
2.539% Series WW, due 2034
2.516% Series XX, due 2034
2.832% Series YY, due 2034
2.832% Series ZZ, due 2034
2.8275% Series AAA, due 2039

Unsecured Bonds:

5.9% CPCFA96A, due 2014
Var% CV96A, due 2021
Var% CV96B, due 2021
Var% CV97A, due 2023

Nominal
Date of
Issue

12-01-91

09-01-92
12-01-92
04-29-93
06-29-93
07-29-93
06-06-95
06-17-04
06-17-04
06-17-04
06-17-04
06-17-04
06-17-04

06-01-96
08-02-96
11-21-96
10-31-97

Par Value

Authorized
and Issued Outstanding
14,400,000 14,400,000
118,615,000 0
250,000,000 150,000,000
70,795,000 68,295,000
60,000,000 60,000,000
92,945,000 92,945,000
57,650,000 0
43,615,000 43,615,000
40,000,000 40,000,000
35,000,000 35,000,000
24,000,000 24,000,000
33,650,000 33,650,000
75,000,000 75,000,000
129,820,000 129,820,000
38,900,000 38,900,000
60,000,000 60,000,000
25,000,000 25,000,000

Interest Paid

in 2003

979,200
7,366,360
15,833,750
4,029,405
3,510,000
5,483,755
656,122

[eNeoNoNoNoNe]

7,659,380
468,279
678,230

1,687,500



SAN DIEGO GAS & ELECTRIC COMPANY
FINANCIAL STATEMENT
DECEMBER 31, 2004

: Date of ‘ Date of Interest Interest Paid
Other Indebtedness: Issue Maturity Rate Outstanding 2003
Commercial Paper & ST Bank Loans Various Various Various - $0

Amounts and Rates of Dividends Declared:
The amounts and rates of dividends during the past five fiscal years are as follows:

Shares Dividends Declared
Preferred Outstanding
Stock 12-31-03 1999 2000 2001 2002 2003
5.0% ' 375,000 $375,000 $375,000 $375,000 $375,000 $375,000
4.50% 300,000 270,000 270,000 270,000 270,000 270,000
4.40% 325,000 286,000 286,000 286,000 286,000 286,000
4.60% 373,770 343,868 343,868 343,868 343,868 343,868
$ 1.7625 950,000 1,762,500 1,762,500 1,762,500 1,762,500 1,674,375
$ 1.70 1,400,000 2,380,000 2,380,000 2,380,000 2,380,000 2,380,000
$ 1.82 640,000 1,164,800 1,164,800 1,164,800 1,164,800 1,164,800

4,363,770 $6,582,168 $6,582,168 $6,582,168 $6,582,168 $6,494,043 [2]

Common Stock
Amount i $0 $400,000,000 $150,000,000 $200,000,000 $200,000,000 [1]

A balance sheet and a statement of income and retained earnings of Applicant for the twelve
months ended December 31, 2004, are attached hereto.

[1] San Diego Gas & Electric Company dividend to parent.
[2] Includes $837,187 of interest expense related to redeemable preferred stock.
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GENERAL DESCRIPTION OF PROPERTY AND EQUIPMENT
STATEMENTS OF ORIGINAL COST AND DEPRECIATION RESERVES



Rule 23(d)

General Description of Property and Equipment

Statements of Original Cost and Depreciation Reserves

San Diego Gas & Electric



SDG&E’s Property and Equipment
SDG&E is in the business of generating, transmitting and distributing electric energy to
San Diego C;)unty and part of Orange County. SDG&E also purchases, transmits and
distributes natural gas to customers in San Diego County. SDG&E owns 20 percent of
the three units at the San Onofre Nuclear Generating Station. The oldest unit is currently
being decommissioned. SDG&E has electric transmission, distribution and service lines
in San Diego and Orange Counties. This includes a composite 91 percent ownership in
the 500,000 volt Southwest Powerlink including substations and transmission lines,
which run through San Diego and hnpeﬁal Counties to the Palo Verde substation in
Arizona. Gas facilities consist of the Moreno gas compressor station in Riverside County
and the Rainbow compressor station located in San Diego County. The gas is transmitted
through high-pressure transmission lines and distributed té the customers through high

and low-pressure distribution mains and service lines.



No.

SAN DIEGO GAS & ELECTRIC COMPANY

COST OF PROPERTY AND
DEPRECIATION RESERVE APPLICABLE THERETO
AS OF DECEMBER 31, 2004

Account

ELECTRIC DEPARTMENT

302
303

310.1
310.2
311
312
314
315
316

3201
320.2
321
322
323
324
325
107

340.1
340.2
341
342
343
344
345

Franchises and Consents
Misc. Intangible Plant

TOTAL INTANGIBLE PLANT

Land

Land Rights

Structures and Improvements

Boiler Plant Equipment
Turbogenerator Units

Accessory Electric Equipment
Miscellaneous Power Plant Equipment
Steam Production Decommissioning

TOTAL STEAM PRODUCTION

Land

Land Rights

Structures and Improvements

Boiler Plant Equipment
Turbogenerator Units

Accessory Electric Equipment
Miscellaneous Power Plant Equipment
ICIP CWIP

TOTAL NUCLEAR PRODUCTION

Land

Land Rights

Structures and Improvements

Fuel Holders, Producers & Accessories
Prime Movers

Generators

Accessory Electric Equipment

Other Production Decommissioning

TOTAL OTHER PRODUCTION

TOTAL ELECTRIC PRODUCTION
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Reserve for
Depreciation
Original and

Cost Amortization
222,841.36 $ 202,900
22,933,194.00 13,352,278
23,156,035 13,555,178
46,518.29 46,518
0.00 0
8,125,342.14 8,125,342
10,633,963.11 19,694,402
7,484,308.48 7,484,308
2,172,933.64 2,172,934
239,053.49 239,053
0.00 0
28,702,119.15 37,762,558
0 0
© 283,677.11 283,677
265,241,378.13 264,986,275
392,749,128.31 392,749,128
135,444,115.35 135,444,115
166,600,388.12 166,600,388
210,469,332.39 194,553,508
0.00 7,362,753
1,170,788,019.41 1,161,979,845
143,475.87 0
2,427.96 2,428
0.00 0
0.00 0
0.00 0
432,471.37 -6,052
0.00 0
0.00 0
578,375.20 8,480

1,200,068,513.76

1,199,750,883




Reserve for
Depreciation

Page 2

Original and

No. Account Cost Amortization
350.1 Land $ 17,352,556 0
350.2 Land Rights 41,176,855 7,728,923
352 Structures and Improvements 63,414,790 22,491,163
353 Station Equipment 433,663,398 111,993,695
354 Towers and Fixtures 93,763,692 67,969,858
355 Poles and Fixtures 71,815,639 37,110,181
356 Overhead Conductors and Devices 156,579,753 123,386,351
357 Underground Conduit 37,913,304 5,800,816
358 Underground Conductors and Devices 26,858,683 8,753,771
359 Roads and Trails 12,164,010 4,146,496

TOTAL TRANSMISSION 954,702,679 389,381,254
360.1 Land 11,066,035 0
360.2 Land Rights 61,120,447 22,272,774
361 Structures and Improvements 3,324,834 1,893,377
362 Station Equipment 261,304,769 66,836,503
364 Poles, Towers and Fixtures 316,461,776 171,536,317
365 Overhead Conductors and Devices 255,546,399 80,967,201
366 Underground Conduit 676,407,962 258,948,136
367 Underground Conductors and Devices 841,079,437 431,055,168
368.1 Line Transformers 304,571,490 58,972,346 .
368.2 Protective Devices and Capacitors 24,937,329 5,463,860
369.1 Services Overhead 83,706,720 110,225,657
369.2 Services Underground 226,686,302 123,456,352
3701 Meters 79,644,095 29,118,853
370.2 Meter Installations 37,225,918 9,806,361
371 Installations on Customers' Premises 5,707,467 7,378,118
3731 St. Lighting & Signal Sys.-Transformers 0 0
373.2  Street Lighting & Signal Systems 23,248,514 16,344,026

TOTAL DISTRIBUTION PLANT 3,212,039,492 1,394,275,050
389.1 Land 1,672,703 0
389.2 Land Rights 0 0
390 Structures and Improvements 24,496,317 7,853,458
392.1  Transportation Equipment - Autos 0 49,884
392.2  Transportation Equipment - Trailers 175,979 113,008
393 Stores Equipment 54,331 42,170
3941 Portable Tools 9,649,503 3,251,914
394.2  Shop Equipment 579,577 262,751
395 Laboratory Equipment 505,742 141,534
396 Power Operated Equipment 92,162 149,134
397 Communication Equipment 85,806,368 35,594,455
398 Miscellaneous Equipment 305,034 (145,194)

TOTAL GENERAL PLANT 123,237,715 47,313,115
101 TOTAL ELECTRIC PLANT 5,5613,204,435 3,044,275,480




387

No. Account

GAS PLANT

302 Franchises and Consents

303 Miscellaneous Intangible Plant
TOTAL INTANGIBLE PLANT

360.1 Land

361 Structures and Improvements

362.1 Gas Holders

362.2  Liquefied Natural Gas Holders

363 Purification Equipment

363.1  Liquefaction Equipment

363.2  Vaporizing Equipment

363.3  Compressor Equipment

363.4  Measuring and Regulating Equipment

363.5  Other Equipment

363.6  LNG Distribution Storage Equipment
TOTAL STORAGE PLANT

365.1 Land

365.2 Land Rights

366 Structures and Improvements

367 Mains

368 Compressor Station Equipment

369 Measuring and Regulating Equipment

371 Other Equipment
TOTAL TRANSMISSION PLANT

3741 Land

374.2 Land Rights

375 Structures and Improvements

376 Mains

378 Measuring & Regulating Station Equipment

380 Distribution Services

381 Meters and Regulators

382 Meter and Regulator Installations

385 Ind. Measuring & Regulating Station Equipment

386 Other Property On Customers' Premises
Other Equipment

TOTAL DISTRIBUTION PLANT
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Reserve for
Depreciation

Original and

Cost Amortization
86,104 86,104
713,559 515,099
799,663 601,204
10,205 0
412,998 554,836
989,283 1,012,573
0 0
0 0
0 0
0 0
558,651 612,455
0 0
0 0
407,546 312,593
2,378,682 2,492,457
4,649,144 0
2,217,185 890,854
10,680,725 6,426,742
119,156,106 39,856,676
59,129,775 30,198,582
14,485,257 8,009,889
0 0
210,318,191 85,382,743
102,187 0
7,650,195 4,310,437
43,447 61,253
453,232,098 234,455,219
7,454,372 5,074,379
217,042,442 219,897,352
64,949,494 30,030,075
54,696,644 21,668,271
1,515,383 609,606
0 0
4,446,936 3,516,089
811,133,198 519,622,682




No. Account

392.1  Transportation Equipment - Autos
392.2  Transportation Equipment - Trailers
394.1 Portable Tools

3942  Shop Equipment

395 Laboratory Equipment

396 Power Operated Equipment

397 Communication Equipment
398 Miscellaneous Equipment
TOTAL GENERAL PLANT

101 TOTAL GAS PLANT

COMMON PLANT

303 Miscellaneous Intangible Plant
350.1 Land

360.1 Land

389.1 Land

389.2  Land Rights

390 Structures and Improvements

391 Office Furniture and Equipment
392.1  Transportation Equipment - Autos
392.2  Transportation Equipment - Trailers
393 Stores Equipment

394.1 Portable Tools

394.2  Shop Equipment

394.3  Garage Equipment

395 Laboratory Equipment

396 Power Operated Equipment

397 Communication Equipment

398 Miscellaneous Equipment

1181 TOTAL COMMON PLANT

TOTAL ELECTRIC PLANT
TOTAL GAS PLANT
TOTAL COMMON PLANT
101 & ,
1181 TOTAL

101 PLANT IN SERV-SONGS FULLY RECOVERED
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Reserve for
Depreciation

Original and
__Cost Amortization
0 $ 25,503
76,210 76,210
5,820,075 1,384,390
84,697 (12,586)
421,222 (182,947)
246,939 2,244
3,165,769 1,290,787
198,414 21,703
10,013,227 2,605,305
1,034,642,962.15 610,704,390
155,445,986 100,125,402
0 0
0 0
4,980,210 0
2,026,582 27,275
115,304,105 37,122,241
83,839,202 27,409,804
33,942 (338,930)
41,567 (112,253)
169,246 (216,103)
68,328 (20,407)
319,947 114,873
2,495,756 213,068
2,129,346 830,088
0 (192,979)
81,763,235 42,082,612
3,102,219 665,903
451,719,668.44 207,710,593
5,5613,204,435 3,044,275,480
1,034,642,962 610,704,390
451,719,668 207,710,593

6,999,567,066

3,862,690,462

(1,167,689,397)

$ (1,167,689,397)




Reserve for
Depreciation

Original and
—No. Account __Cost Amortization
102 Plant Purchased or Sold
Electric $ 0 $ 0
Gas. 0 0
TOTAL PLANT PURCHASED OR SOLD 0 0
105 Plant Held for Future Use
Electric 57,456 0
Gas 0 0
TOTAL PLANT HELD FOR
FUTURE USE 57,456 0
107 Construction Work in Progress
Electric 385,647,073
Gas 7,570,758
Common 17,336,226
TOTAL CONSTRUCTION WORK
IN PROGRESS 410,554,056 0
1085  Accumulated Nuclear
Decommissioning
Electric 0 508,973,788
TOTAL ACCUMULATED NUCLEAR
DECOMMISSIONING 0 508,973,788
111.3 = Capitalized Leases
Electric 0 0
Gas 0 0
Common 0 0
TOTAL CAPITALIZED
LEASES 0 0
114 ELECTRIC PLANT
ACQUISITION ADJUSTMENT 0 0
120 NUCLEAR FUEL FABRICATION 53,004,549 25,083,400
143 FAS 143 ASSETS - Legal Obligation 71,027,918 (473,782,820)
143 FAS 143 ASSETS - Non-legal Obligation 0 (912,750,000)
TOTAL FAS 143 71,027,918 (1,386,532,820)
UTILITY PLANT TOTAL ‘ $ 6,366,521,647 $ 1,842,525,434

Book cost is calculated by taking Criglnal Cost less Reserve for Depreciation and Amortization.
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ATTACHMENT C

SUMMARY OF EARNINGS



Rule 23(e & f)

Summary of Earnings

San Diego Gas & Electric



SAN DIEGO GAS & ELECTRIC COMPANY
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