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PREPARED DIRECT TESTIMONY OF 1 

NORMA G. JASSO 2 

ON BEHALF OF SDG&E 3 

I. INTRODUCTION 4 

The purpose of my testimony is to address the recorded transactions and related cost 5 

recovery in San Diego Gas & Electric Company’s (“SDG&E’s”) Energy Resource Recovery 6 

Account (“ERRA”) and Transition Cost Balancing Account (“TCBA”).  In sum, my testimony 7 

requests:  8 

 confirmation that the transactions recorded to SDG&E’s ERRA during 2012 9 

(Attachment A) were in compliance with the California Public Utilities Commission 10 

(“Commission”) directives;  11 

 confirmation that the transactions recorded to SDG&E’s TCBA during 2012 12 

(Attachment B) were in compliance with Commission directives; and 13 

 the closure of the Market Redesign and Technology Upgrade Memorandum Account 14 

(“MRTUMA”). 15 

Further, my testimony contains a description of the status of prior years’ requests for cost 16 

recovery of the Independent Evaluator Memorandum Account (“IEMA”) and discusses our 17 

requested approval of Greenhouse Gas (“GHG”) related costs pending further Commission 18 

direction in another proceeding regarding the cost recovery of those costs.  The direct testimony 19 

of SDG&E witness Sally Chen contains descriptions of the electric procurement and commodity 20 

expenses recorded to the ERRA and TCBA during the periods mentioned above.  The direct 21 

testimony of SDG&E witness Ryan Miller contains descriptions of the GHG costs recorded to 22 

the ERRA during 2012.  23 

II. ERRA 24 

Pursuant to Decision (“D.”) 02-10-062 and D.02-12-074, the purpose of the ERRA is to 25 

provide full recovery of SDG&E’s energy procurement costs associated with serving SDG&E’s 26 

bundled service customers. SDG&E’s ERRA revenue requirement also includes the full recovery 27 

of California Independent System Operator (“CAISO”) energy and ancillary services load 28 

charges, contract costs, generation fuel costs, CAISO-related costs, hedging costs and previously 29 
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approved equity rebalancing costs related to the financial statement consolidation under 1 

Accounting Standards Codification 810 (“ASC 810”),1 of the Otay Mesa Energy Center 2 

(“OMEC”) to serve SDG&E’s bundled service customers.2  The ERRA includes revenues from 3 

SDG&E’s Electric Energy Commodity Cost (“EECC”) rate schedule adjusted to exclude 4 

California Department of Water Resources (“CDWR”) revenues for energy provided by CDWR 5 

to SDG&E customers and non-fuel generation revenues allocated to the Non-fuel Generation 6 

Balancing Account (“NGBA”).   7 

On a monthly basis, the ERRA compares the energy procurement costs described above 8 

with the revenue from Schedule EECC (excluding CDWR and NGBA revenue).  Interest is 9 

applied to any over- or undercollection balance at the three-month Commercial Paper rate.  10 

SDG&E’s adopted ERRA tariff describes the entries that are made to the account on a monthly 11 

basis. 3 12 

The ERRA balance as of December 31, 2012 was a $213.6 million undercollection.  13 

Attachment A summarizes the monthly entries to the ERRA during 2012 used to calculate the 14 

balance.  The 2012 activity in SDG&E’s ERRA as detailed in Attachment A is summarized in 15 

Table 1 below – under/(over) collection: 16 

Table 1 17 

December 31, 2011 ERRA Balance4 $(14,801,695) 

Revenue $(708,540,085) 

Expenses $938,267,216 

Other - net5 $(1,524,825) 

Interest $151,106 

December 31, 2012 ERRA Balance $213,551,717 

 18 

                                                 
1  ASC 810, effective January 1, 2010, amended Financial Accounting Standards Board (“FASB”) Interpretation No. 
46 (R). 
2  As specified in the approved ERRA tariff within sections 2 and 5(t). 
3  Within section 5, “Accounting Procedures”. 
4  SDG&E’s December 31, 2011 balance is pending approval in Application (“A.”) 12-06-003.  
5  “Other-net” includes FERC refunds settlement payments, transfers from other regulatory accounts, carrying costs 
related to hedging, Environmental Protection Agency (“EPA”) payments on SO2 allowances, and adjustments. 
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Ordering Paragraph (“OP”) 19 of D.02-12-074 directed Pacific Gas & Electric Company 1 

(“PG&E”), Southern California Edison Company (“SCE”) and SDG&E to file a monthly report 2 

with the Commission’s Energy Division to include a summary of activity in the ERRA balancing 3 

account and to also submit original source documents pertaining to such activities.  D.07-04-020 4 

modified this requirement to allow SDG&E to provide only a breakdown of costs recorded to the 5 

ERRA in the monthly filings and make the supporting documentation available to Commission 6 

staff and interested parties upon request.  The modified reporting requirement was effective with 7 

the April 2007 report.  SDG&E submitted the monthly reports to the Energy Division and 8 

interested parties for all twelve months of 2012. 9 

III. TCBA 10 

In SDG&E’s 2005 ERRA compliance review proceeding, the Commission authorized the 11 

review of SDG&E’s TCBA in future ERRA review proceedings.6  The annual ERRA review is 12 

the appropriate forum to review the TCBA since the costs that are recorded in the TCBA 13 

generally relate to the above-market portion of certain Qualifying Facilities (“QFs”) and 14 

purchase power costs eligible for recovery under Assembly Bill (“AB”) 1890. 15 

The TCBA records the eligible above-market power costs and the revenues received from 16 

SDG&E’s Competition Transition Charge (“CTC”) rate.  For 2012, the market benchmarks of 17 

$42.50 and 42.71/MWh7 were used to calculate the above-market portion of AB 1890-eligible 18 

transition costs.  On a monthly basis, the TCBA compares the above-market power costs with the 19 

revenue from the CTC rate component.  Interest is applied to any over- or undercollection 20 

balance at the three-month Commercial Paper rate.   21 

The balance in the TCBA as of December 31, 2012 was a $10.4 million undercollection.8  22 

Attachment B provides a monthly summary of the entries to the TCBA during 2012.  The 2012 23 

activity in the SDG&E TCBA as detailed in Attachment B to my testimony is summarized in 24 

Table 2 below – under/(over) collection: 25 

                                                 
6  D.06-12-019, at OP 3. 
7  $42.50/MWh was authorized in D.11-07-041, which approved SDG&E’s 2011 ERRA Revenue Requirement 
Forecast proceeding, A.10-10-001. $42.71/MWh was authorized in D.12-07-006, which approved SDG&E’s 2012 
ERRA Revenue Requirement Forecast proceeding, A.11-09-022 
8  The forecasted 2012 year-end undercollected balance of $11.6 million was approved in AL 2412-E on January 10, 
2013 for amortization in rates effective January 1, 2013. 
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Table 2 1 

December 31, 2011 TCBA Balance9 $9,142,527 

Revenue $(62,363,357) 

Expenses $62,534,047 

Other10 $1,072,763 

Interest $17,031 

December 31, 2012 TCBA Balance $10,403,011 

 2 

IV. MRTUMA 3 

The purpose of the MRTUMA is to record the incremental operation and maintenance 4 

(“O&M”) and capital-related costs associated with implementing the CAISO’s MRTU initiative. 5 

The CAISO implemented MRTU on April 1, 2009.  All market participants were required to 6 

comply with the CAISO’s MRTU Tariff.  SDG&E filed Advice Letter (“AL”) 1867-E dated 7 

January 29, 2007 to request authority from the Commission to establish the MRTUMA to record 8 

costs associated with implementing the CAISO’s MRTU tariff.  Interest is applied to any  9 

over- or under collection balance at the three-month Commercial Paper rate.  With respect to 10 

recovery of MRTU-related costs, SDG&E’s approved MRTUMA tariff reads: 11 

Recovery of the MRTUMA shall be addressed in the annual ERRA 12 
Reasonableness proceeding, or other proceeding determined by the 13 
Commission. The balance in the MRTUMA shall be transferred to the 14 
Non-fuel Generation Balancing Account (NGBA) upon Commission 15 
approval.11   16 

On June 1, 2011, SDG&E filed A.11-06-003 (ERRA Compliance Application for 2010) 17 

for, among other things, review and approval of its MRTU-related costs through  18 

December 31, 2010.  A ruling issued on June 23, 2011 granted a motion to bifurcate and 19 

consolidate MRTU issues into a separate proceeding for 2010.  As a result, PG&E, SCE and 20 

                                                 
9  SDG&E’s December 31, 2011 balance is pending approval in A.12-06-003. 
10  “Other” includes adjustments for revised 2011 Power Cost Indifference Adjustment (“PCIA”) rate pursuant to 
AL 2384-E and adjustment to update market benchmark per D.12-07-006. 
11  The request to establish SDG&E’s MRTUMA Preliminary Statement was filed in AL 1867-E on January 29, 
2007 and approved by the Commission on June 11, 2007, with an effective date of May 24, 2007. 
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SDG&E filed joint application, A.12-01-014, on January 31, 2012 for the adoption of electric 1 

revenue requirements and rates associated with the MRTU initiative.  In this joint application, 2 

SDG&E requested Commission adoption of MRTU-related electric revenue requirement of  3 

$1.6 million associated with cost undercollections recorded through 2010 in its MRTUMA, as 4 

originally presented in A.11-06-003.  The Division of Ratepayer Advocates (“DRA”), the only 5 

intervening party to file comments, did not contest SDG&E’s request for cost recovery, 6 

reasonableness review or to transfer the balance per the tariff disposition. As of this date, a final 7 

decision in A.12-01-014 has not been issued.   8 

On June 1, 2012, SDG&E filed A.12-06-003 (ERRA Compliance Application for 2011) 9 

requesting, among other things, recovery of the revenue requirement associated with the 2011 10 

activity in the MRTUMA showing a $2.3 million undercollection.  As of this date, a final 11 

decision in A.12-06-003 has not been issued.    12 

As noted in Ms. Sue E. Garcia’s testimony in support of A.10-12-005 (SDG&E’s 2012 13 

General Rate Case (“GRC”)) approved May 9, 2013, for costs beginning in January 1, 2012, 14 

“SDG&E plans to shift the O&M and capital from the MRTU to this 2012 GRC.”12  In the Final 15 

Decision on SDG&E’s 2012 GRC (D.13-05-010), SDG&E was authorized to include MRTU 16 

costs in the GRC and no longer in the MRTUMA.  For this reason, in this Application, SDG&E 17 

requests that the amounts requested, if not already approved, for record years 2010 and 2011 18 

regarding SDG&E’s MRTUMA be collected in accordance with the final orders from  19 

A.11-06-003 and A.12-06-003; and the MRTUMA be eliminated from SDG&E’s preliminary 20 

statement on a going-forward basis.13  21 

V. IEMA 22 

In D.04-12-048, the Commission adopted a variety of safeguards and procedures that 23 

required the utilities to use Independent Evaluators (“IEs”) if affiliated entities bid in a 24 

procurement solicitation or if the utility sought turnkey proposals.  In D.05-07-039, the 25 

Commission extended the requirement to use independent evaluators for SDG&E’s Renewables 26 

Portfolio Standard (“RPS”) solicitations.  Pursuant to D.04-12-048 and D.05-07-039, the purpose 27 

                                                 
12 SEG-7 lines 14 and 15. 
13 D.13-05-010, page 35: ”With regard to SDG&E’s request that its MRTUMA account should be terminated, that 
request should be addressed in… a proceeding that covers any remaining MRTU-related costs that were recorded in 
2011.” 
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of the IEMA is to record third party costs associated with the use of IEs in the utility’s long-term 1 

procurement activities and RPS programs.  Interest is applied to any over- or undercollection 2 

balance at the three-month Commercial Paper rate. 3 

As noted above, on June 1, 2011, SDG&E filed A.11-06-003 and a final decision in that 4 

application is still pending.  With respect to cost recovery, A.11-06-003 sought authority to 5 

recover the IEMA activity for 2010 in the amount of $0.5 million.  As previously noted, a 6 

decision in A.11-06-003 to approve the 2010 IEMA transactions has not been issued.      7 

On June 1, 2012, SDG&E filed A.12-06-003 (ERRA Compliance Application for 2011) 8 

requesting recovery of the IEMA 2011 activity of $0.6 million undercollection.14  As of this date, 9 

a final decision in A.12-06-003 has not been issued. 10 

D.11-10-029,15 which approved Phase 1 of SDG&E’s 2009 ERRA Compliance Filing, 11 

granted authority for SDG&E to update its IEMA tariff disposition to allow it to transfer the 12 

balance in the IEMA to the ERRA on an annual basis.16  In compliance with D.11-10-029, 13 

SDG&E transferred the IEMA 2012 activity undercollection balance of $0.6 million as shown in 14 

Line 41 of Attachment A.  The transfer from other regulatory accounts is also included in the 15 

“Other-net” category of Table 1.  16 

As referenced above, for record years prior to 2012, SDG&E used this ERRA 17 

Compliance filing to request recovery of the balance in IEMA.  However, because of the 18 

direction given in D.11-10-029 and because of the transfer of the account balance to ERRA in 19 

accordance with the approved IEMA Preliminary Statement, SDG&E is not asking for specific 20 

recovery of the IEMA in this Application.  Rather, SDG&E is requesting that the amounts 21 

transferred from IEMA to ERRA be reviewed for compliance as part of the regular ERRA 22 

compliance review in this Application. 23 

VI. GREENHOUSE GAS (“GHG”) COSTS 24 

In D.12-04-046, approving Tracks I and III of the Long-Term Procurement Plan 25 

(“LTPP”) proceeding,17 and AL 2387-E,18 the Commission granted SDG&E authority to recover 26 

costs associated with the Cap-and-Trade Program through its ERRA.  Subsequently, in OP 20 of 27 
                                                 
14  2011 activity of $.6 million excludes the $1.2 million IEMA 2009 balance transfer to ERRA per D.11-10-029. 
15  Approved October 20, 2011. 
16  OP 7.c.; approved in AL 2304-E on January 12, 2012 effective November 17, 2011. 
17  OP 10 of D.12-04-046 in R.10-05-006, issued on April 24, 2012, approved on April 19, 2012. 
18  AL 2387-E was filed on July 20, 2012, approved on August 23, 2012, and effective on August 20, 2012. 
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D.12-12-033 in the Commission’s GHG Rulemaking 11-03-012 (“GHG OIR”), SDG&E was 1 

“ordered to defer including in rates all GHG costs and revenues, including accrued interest, until 2 

all necessary implementation details are finalized.”  Accordingly, the 2012 GHG costs are 3 

currently recorded and held in SDG&E’s ERRA (shown on Line 28 of Attachment A) until 4 

further directive from the Commission.  SDG&E is not seeking recovery of those costs in this 5 

proceeding as the rate impact of GHG cost recovery is being handled in the GHG OIR.  In this 6 

Application, SDG&E seeks confirmation that the transactions recorded to SDG&E’s ERRA, 7 

including GHG costs, during 2012 were in compliance with Commission directives and are 8 

approved pending further direction regarding their disposition in another proceeding.  9 

VII. CONCLUSION 10 

As directed in D.02-10-062 and D.02-12-074, SDG&E seeks approval of the entries and 11 

calculations in its ERRA for the period January 1, 2012 through December 31, 2012 and requests 12 

that the Commission find these entries and calculations appropriate, correctly stated and 13 

recoverable.  Furthermore, as directed in D.06-12-019, SDG&E seeks approval of the entries 14 

recorded to the TCBA for the period January 1, 2012 through December 31, 2012 and requests 15 

that the Commission find these entries and calculations appropriate, correctly stated and 16 

recoverable in accordance with applicable Commission policy and decisions.  In addition, 17 

SDG&E asks that the MRTUMA be eliminated from SDG&E’s preliminary statement.  Further, 18 

SDG&E provides an overview of GHG-related incurred 2012 costs without requesting recovery, 19 

as these matters are being addressed in the GHG OIR.  Therefore, SDG&E seeks confirmation of 20 

compliance with Commission directives regarding GHG costs, to be recorded in ERRA and 21 

temporarily deferred for recovery until receiving further direction from the Commission.  22 

SDG&E has made the entries to the aforementioned regulatory accounts in accordance with its 23 

adopted tariffs and in compliance with relevant Commission decisions.   24 

 25 

This concludes my prepared direct testimony.26 
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VIII. QUALIFICATIONS OF NORMA G. JASSO 1 

My name is Norma G. Jasso.  I am employed by San Diego Gas & Electric Company 2 

(SDG&E), as a Regulatory Accounts Project Manager II in the Regulatory Accounts 3 

Department.  My business address is 8330 Century Park Court, San Diego, California 92123.  4 

My current responsibilities include the development, implementation and analysis of regulatory 5 

balancing and memorandum accounts.   6 

I earned a Bachelor of Business Administration degree with emphasis in Accounting 7 

from the University of San Diego in 1981.  I also earned a Masters of Business Administration 8 

from the University of Phoenix in 1996.  I have been employed by SDG&E and Sempra Energy 9 

since December, 1997.  In addition to my current position, I served as Sundry Services Policy 10 

and Compliance Project Manager II, Affiliate Compliance Manager, Senior Business Analyst, 11 

and Accounting Systems Analyst.  12 
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Attachment B 
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